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TAMILNADU STATE AIDS CONTROL SOCIETY
417, Pantheon Road, Egmore, Chennai -600008.

Ph 044-2819 0467, 2819 0891 Fax No, : 91-044-2819 0465
E-mail tnsacs@gmail.com

Website www.tansacs.in ; www.tansacsmis.org

Lr.No.4880/TNSACS/Finance/2014 dated. 10.09.2014

To

The Director (Finance),
Ministry of Health & Family Welfare,
Department of AIDS Control (NACO),
6" floor, Chandralok Building,
36, Janpath,
NewDeihi - 110001.

Sir,

Sub:
	 Submission of Tamil Nadu State AIDS Control Society - Audit

Report & Utilization Certificates for the year 2013-14 - Reg.

Ref:
	 NACU Lr.No.G-2001 6/4/201 2-NACO(Fin) dated 14.7.2014.

With reference to the above, we herewith submit the Statutory Audit reports and

Utilisation Certificate for the financial year 2013-14 in respect of the following funds.

1. New DBS Fund
2. GFATM- RCCII
3. GFATM- RCCIV
4. GFATM — RVTI
5. TI Pooled

Yours Sincerely,

JOINT DIREC OR(Fin.)

End: 5 Annexures.
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Cq
g.w	 & c
Chartered Accountants

AUDIT REPORT - NEW bBS FUND

The Project Director,

M/S.Tomil Nadu State AIDS Control Society,

417, Pantheon koad,

Egmore,
Chennai - 600008.

Sir,
We have audited the accompanying Financial Statements of the NEW bBS FUND for

Department of AIDS Control (DAC) / National AIDS Control Organization (WACO) of

MIS. Tamil Nadu State AIDS Control Society for the year ended March 31, 2014. This
statement is the responsibility of the Tamil Nadu State AIDS Control Society's Management.

Our responsibility is to express an opinion on the accompanying statements based on our audit.

We conducted our audit in accordance with the standards prescribed by the ICAI. These

standards require that we plan and perform the audit to obtain reasonable assurance about

whether the Financial Statements are free of material misstatement. Ah audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the Financial

Statements. An audit also includes assessing the accounting principles used and significant

estimates mode by Management as well as evaluating the overall statement presentation. We

believe, our audit provides a reasonable basis for our opinion.

MIS. Tamil Nadu State AIDS Control Society Managements Policy is to prepare the
accompanying statements on the cash receipts and amount spent basis in conformity with the

standards prescribed by the ICAI for Cash Accounting. On this 'basis, cash receipts are

recognized when received and expenditures are recognied only after spending.

In our opinion, the accompanying financial statements, read with our observations made in the

enclosed Annexure and Management Letter, if any, give a true & fair view of the Sources &

Application of the Funds (Balance sheet), Income & Expenditure Accounts and the keceipts &
Payments of the Programme during the year ended March 31, 2014, in accordance with the

consistently applied accounting standards. Our audit was conducted for the purpose of forming

an opinion on the Financial Statements taken as a whole.

In addition,

a) With respect to IFRs, adequate supporting documentations have been maintained to

support the IFRs, subject to our observations given in the Annexure to this report and

the Management Letter applicable specifically to the above stated fund and other

observations applicable to all funds commonly, given under the consolidated reports of

TANSACS.

b) Expenditures which are eligible for financing under the Credit/Grant Agreement with

Department of AIDS Control (DAC) I National AIDS Control Organization (WACO), is

subject to our observations given in the Annexure to this report and the Management

Letter.

No. 1 & 2, G.S.T. Road, Arthanaas Ashirwad Enclave, Ground. Floor, C.L.C. Lane, Chronipet, Chennai . 600044

Tele Fox: 044 -22415309 EmaIl : ca.gkraj@gmail.com



c) Procurement of goods and services had been carried out as per the Procurement Manual
issued by the Department of AIDS Control (DAC) / National AIDS Control
Organization (NACO) guidelines subject to our observations given in the Annexure to
this report and the Management Letter applicable specifically to the above stated fund

and other observations applicable to all funds commonly, given under the consolidated
reports of TANSACS.

This report is intended solely for the information of the Department of AIDS Control
(bAC) / National AIDS Control Organization (NACO), as the funding Agency of the

MIS. Tamilnadu State AIDS Control Society and should not be used for any other
purpose.

For MIs. G.KANAGAAJ & Co.,
CEDACCOUTA NTS

CA &.KANAGAPAJ, B.Com ., F.C.A.,
Membership No, 024197,

FIRM'S REGN. NO: 0057035.

Place Chennai-44
Date :11.08.2014

CHENNA
6000 44 ?

End.: As stated above



ANNEXURE TO THE AUDIT RPORT ON THE FINANCIAL STATEMENTS OF THE NEW
bBS FUND - DEPARTMENT OF AIDS CONTROL (bAC) / NATIONAL AIDS CONTROL
ORGANIZATION (NACO). AS ON MARCH 31, 2014 FOR MIS, TAMIL NAbU STATE
AIDS CONTROL SOCIETY.

1. We observed that in many cases, the advances given were not settled within the

required time frame as specified in the guidelines. The advances outstanding at the

year end, based on the records and accounts produced before us, is Ps. 1082.24 Lakhs,

We have also observed that the below stated amount of advances (inclusive of advances

given to Staff) were pending for settlement since long time as at the yearend
31.03.2014.

Less than a year old 	 Ps. 623.13 Lakhs
One year and above	 Ps. 459.11 Lakhs

The advances pending in closed Pool Fund was transferred to the new bBS Fund
consists of advances given to Staff(present and past) and NGOs, pending for

settlement since more than 3 years. Hence, we suggest that age wise analysis has to be
made and take necessary steps to settle the advances pending for settlement more

than a year's period as at the yearend 31.03.2014.

2. We have also observed that the Society has not fully utilized the below stated Budgeted
funds in Annual Action Plan. The variations observed are stated here in below.

COMPONENTS	 BUDGET FOR	 ACTUAL FOR DIFFERENCE
THE YEAR-Ps.	 THE YEAR-Rs.	 Ps.

Prevention (1)	 332,626,000	 262,763,739	 69,862,261

Capacity Building (3)	 73,258,000	 70,066,702	 3491,298

Strategic Information Management(4) 	 9,154,020	 3,929,257	 5,224,763
Add: Prevention under (PF-fl)	 -	 20,031,374	 -20031,374

Total	 4,15,038,020	 3,56,791,072	 1 **53246948

**Expendi ture incurred by Pool Fund-fl during 2013-14, amounting to P5.2, 00, 31,3741- have

been added to actual expenses considered here. This shall reduce the difference amount to
Rs.5,82, 46,948/-. Though, the components of expenditures of Pool Fund-fl are different, we

have grouped them in the table given above as per the approval of Annual Action Plan 2013-14.

F'

Place Chennai-44	 For Mis. &.KANAGARAJ & Co.,
Date 1i08.2014	 CHARTERED A CCOUNTANTS,

CA G.ICANAGARAJ, B.Com ., F.C.A.,
Membership No. 024197,

FIRM'S REGN. No,: 0057035.



çjicwzaqaraj & Co
Chartered Accountants

The Project Director,
M/5.Tomil Nadu State AIDS Control Society,

417, Pantheon Road,

Egmore,
Chennai - 609008.

Sir,
Sub: MANAGEMENT LETTER AFTER THE STATUTORY AUDIT OF MIs. TANSACS -

NEW bBS-req.

We have conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the Financial Statements are
free of material misstatement. An audit includes examining, on test basis, the evidences

supporting the amounts, reviewing the internal controls and disclosures in the Financial
Statements. An Audit also includes assessing the Accounting Principles used and significant

estimates made by the Management as well as evaluating the overall Financial Statements

presentation. We believe that our audit provides a reasonable basis for our opinion. The issues,

which we have observed during the Audit, form basis for our comments in the Audit Report,
though not affecting the true and fair view of the transactions of MIs. TNSACS and the

depiction in the Statement of Expenditure, are detailed below:

1. The overall preparation and maintenance of the accounts of the society was

Satisfactory.

2. Procurement of goods and services had been carried out as per the Procurement
Manual issued by Department of Aids Control (bAG) / National AIDS Control

Organization, (NACO)-GOI's guidelines subject to our observations given in the

Annexure to this report and the Management Letter applicable specifically to the
above stated fund and other observations applicable to all funds commonly, given under

the consolidated reports of TANSACS.

3. The Books of Accounts of STRC-Gandhigram Institute of Rural Health and Family
Welfare, Ambadurai, is yet to be kept ready for audit in spite of our request. We

observed that an advance of Rs.39.57/- Lakhs is outstanding as per TANSACS books

as at 31 March 2014.

Place : Chennai-44

Date :11.06.2014

For MIs. G.KANA&ARAJ & Co.,

CHARTERED ACCOUNTANTS,

CA G.KANA&ARAJ, B.Cont, F.C.A.,
Membership No. 024197,

FIRMS REGN. No.: 0057035

No. 1 6 2, G.S.T. Road, Archanaas Ashirwad Enclave, Ground. Floor, C.L.C. Lane, Chrompet, Chennal - 600 044

Tele Fox: 044 - 22415309 EmaIl: ca.gtraj@gmail.com
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Qilwwqaraj & Co
Chartered Accountants

I

It

AUDIT REPORT - GFATM ROUND -.IV

The Project Director,
M/S.Tomil Nadu State AIDS Control Society,

417, Pantheon Road,

Egmore,
Chennai - 600009.

Sir,
We have audited the accompanying Financial Statements of the &FATM ROUND-IV for

Department of AIDS Control (bAG) / Notional AIDS Control Organization (NACO) of

MIS. Tamil Nadu State AIDS Control Society for the year ended March 31, 2014. This

statement is the responsibility of the Tamil Nadu State AIDS Control Society's Management.

Our responsibility is to express an opinion on the accompanying statements based on our audit.

We conducted our audit in accordance with the standards prescribed by the ICAI. These
standards require that we plan and perform the audit to obtain reasonable assurance about

whether the Financial Statements are free of material misstatement. An audit includes

examining on a test basis, evidence supporting the amounts and disclosures in the Financial
Statements. An audit also includes assessing the accounting principles used and significant

estimates made by Management as well as evaluating the overall statement presentation. We

believe, our audit provides a reasonable basis for our opinion.

M/S. Tamil Nadu State AIDS Control Society Managements Policy is to prepare the

accompanying statements on the cash receipts and amount spent basis in conformity with the
standards prescribed by the 1CM for Cash Accounting. On this basis, cash receipts are

recognized when received and expenditures are recognized only after spending.

In our opinion, the accompanying financial statements, read with our observations made in the

enclosed Annexure and Management Letter, if any, give a true & fair view of the Sources &

Application of the Funds (Balance sheet), Income & Expenditure Accounts and the Receipts &
Payments of the Programme during the year ended March 31, 2014, in accordance with the

consistently applied accounting standards. Our audit was conducted for the purpose of forming

an opinion on the Financial Statements taken as a whole.

In addition,

(a) With respect to IFR5, adequate supporting documentations have been maintained to

support the IFRs, subject to our observations given in the Annexure to this report and
the Management Letter applicable specifically to the above stated fund and other

observations applicable to all funds, commonly, given under the consolidated

TANSACS's report.

(b) Expenditures which are eligible for financing under the Credit/Grant Agreement with

Department of AIDS Control (DAC) / National AIDS Control Organization (NACO), is
subject to our observations given in the Annexure to this report and the Management

Letter.

No. 1 & 2, G.S.T. Road, Aithanaas Athirwad Enclave, Ground. Hoar, LLC. lane, Chrompet, Cherinai -

Tele Fax: 044-22415309 Ema : ca.gkroj@gmoil.com



Place Chennai - 44

Date 11.08.2014

End.: As stated above

For MIs. &,KANA&ARAJ & Co.,

CHARTERED ACCOUNTANTS,

dANAARAJ, B.COM., F.C.A.,
Membership No. 024197, 	

C(924
FIRM'S REGN. NO: 0057035. 

(c) Procurement of goods and services had been carried out as per the Procurement Manual

issued by the Deportment of AIDS Control (DAC) / Notional AIDS Control
Organization (NACO) guidelines subject to our observations given in the Annexure to

this report and the Management Letter applicable specifically to the above stated fund

and other observations applicable to all funds, commonly, given under the consolidated

TAN5ACS's report.

This report is intended solely for the information of the Deportment of AIDS Control (DAC) /

Notional AIDS Control Organization (NACO), as the funding Agency of the MIS. Tomilnodu

State AIDS Control Society and should not be used for any other purpose.



ANNEXIJRE TO THE AUDIT REPORT ON THE FINANCIAL STATEMENTS OF THE
GLOBAL FUND. ROUND-IV - DEPARTMENT OF AIDS CONTROL (DAC) / NATIONAL
AIDS CONTROL ORGANIZATION (NACO). AS ON MARCH 31.2014 FOR M/S.TAMIL
NAN) STATE AIDS CONTROL SOCIETY.

1. We observed that in most of the cases, advances given Were settled within the
required time frame as specified in the guidelines. The advances outstanding at the

year end, based on the records and accounts produced before us, is Rs.171.79/- Lakhs

(after deducting Rs.100/- Lakhs received from Pool Fund-fl). We have also observed

that the below stated amount of advances are pending for settlement since long time as
at the yearend 31.03.2014.

Less than a year old
	

Rs. 16.70/- Lakhs (after deducting Rs.100/- Lokhs

received from Pool Fund (TI).

More than one year old
	

Rs. 155.09/- Lakhs.

We observed that some advances are pending for adjustment/recovery for more than

three years old. The Age-wise analysis of advances should be taken to take necessary
steps to adjust/recover the long pending advances at the earliest.

2. We have also observed that, there has been some variances in utilization of funds,
when compared to the approval budget except CCC (3) shown below. An amount of
Ps, 287.26/- Lokhs towards liquidation of previous year advances. The variations
observed are stated below.

For M/s. G.KANAGAPAJ 6 Co.,
CHARTERED ACCOUNTANTS,

CA G.KA 	 8.COM., F.C.A.,
Membership No. 024197,
FIRMS PEGN. NO: 0057035.

Place Chennoi - 44
Date 11.08.2014

Ii
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g.ic	 & Co
Chartered Accountants

The Project Director,
m/s. Tamil Nadu State AIDS Control Society,

417, Pantheon Road, Egmore,
Chennai - 600008.

Sir,
Sub: MANAGEMENT LETTER AFTER THE STATUTORY AUDIT OF THE TANSACSA

GLOBALFUND-IV-reg.

We conducted our audit in accordance with Standards on Auditing issued by the Institute of

Chartered Accountants of India. Those Standards require that we plan and perform the audit

to obtain reasonable assurance about whether the Financial Statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts,
review of the internal controls and disclosures in the Financial Statements. An audit also

includes assessing the accounting principles used and significant estimates made by the

Management, as well as evaluating the overall Financial Statements presentation. We believe

that our audit provides a reasonable basis for our opinion. The issues which we have observed

during the audit form basis for our comments in the audit report, though not affecting the

true and fair view of the transaction of the Society and the depiction in the Statement of

Expenditure, are detailed below:

1. The overall preparation and maintenance of the accounts of the Society was

Satisfactory.

2. Procurement of goods and services had been carried out as per the Procurement

Manual issued by Department of Aids Control (DAC) I 
NACO-GOI's guidelines subject

to our observations given in the Annexure to this report and the Management Letter
applicable specifically to the above stated fund and other observations applicable to all

funds commonly, given under New DRS Fund.

3. The Procurement of Medicines is carried out by MIS. TANSACS through MIS.Tamil

Nadu Medical Service Corporation (TNMSC), a Government of Tamil Nadu undertaking
like earlier years. During the Financial year under review. MIS. TANSACS has paid an

amount of Rs.4.171- Crores as on 06.01.2014 towards the balance cost of Medicines
supplied to 48 ART Centers out of 52 ART Centers in the State to the tune of

Rs.8.351- Crores in the Financial Year 2013-14 after adjusting the existing credit of

Rs.4.18I- Crores, brought forward from the earlier years, to MIS.TNMSC. We suggest

that proper utilization of funds should be made by taking the timely decision. We

suggest that required Stock registers for Medicines and Consumables should be

maintained and the physical verification should be conducted at the Storage points
periodically and also as at the yearend highlighting the expiry date of medicines to

ensure proper utilization of Funds.

Place : Chennai - 44
Date : 11.08.2014

For MIs, &.KANAGARAJ 6 Co.,
CHARTERED ACCOUNTANTS,

CàGARAJ, B.COM .. F.C.A.

Membership No. 024197, 	 1

FIRM'S REGN. NO: 0057035. 

No. 16 2, C.S.T. Road, Archanaas Ashirwad Enclave, Ground. Floor, C.L.C. Lane, Chrompet, Chennal -600044

tele Yax :044 22415309 Email: co.gkraj@gmoil.com
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I.

ft.,
'I*¼C0

Tamil Nadu SACS - GLOBAL FUND RCC-II

417, Pantheon Road Egmore , Chennai - 600008

National AIDS Control Project - Phase ill

Utilisation Certificate
Certified that an amount of Rs. 81,594,000.09 received as grants-in-aid received

from Department of AIDS Control (NACO) during the Fin.Year 2013-14 vide letter No. given

below and opening Cash/Bank Balance Rs. 6,996,829.32 (and Current Liabilities of

Rs.601,565.00)and outstanding Advances for Rs. 84,507,037.96 on account of unspent balance

brought forward from the previous financial year, and Bank Interest and Miscellaneous Receipts

of Rs, 4,271,189.00. a sum of Rs. 153,834,318.06 has been utilized for the purpose for which it

was sanctioned and the Cash/Bank balance of Rs. 969,307.32 (and Current Liabilities of Rs. 0.00

)and outstanding advances of Rs.21,963,865.90. remaining unutilized at the end of the year will

be adjusted towards the grants-in-aid payable during the next year.

St. No.	 Sanction letter Number and Date	 Amount

I L,-.	 p'5 . )?ont/O3,/,zo,3 ,V&€o(2aj2 1cp

2.	 M. 19017/D3/2013 N&co(Pa-	 /, 7/,oa'.c
o.b9.,3oi..

Total	 81,594,000.00

2.	 Certified that I have satisfied myself that the conditions on which the

grants-in-aid was sanctioned have been duly fulfilled/are being fulfilled and that I have

exercised the following checks to see that the money was actually utilized for the purpose

for which it was sanctioned.
S

Kinds of checks exercised

1. Statement of Expenditures

2. Annual Financial Statements

For MIs. G. KANAGARAJ & CO.,
Gbefl 4hedounta ts,

NN

jGAdutfith
LiP "\HrNLn -M.No.: d24197

Finn Hen. No.: 0057035

Printed. System Administrator on 11/08/201402.37.19 itom I

(Project Director)
Project Director / Member Secretary
TAMILNADU STATE AIDS CONTROL SOCIETY

Chennai -600 008.

II



CHNNAI

600 044
phone

969,307,32

1,913,741.00

1,306,443.00

,507,443.00

925,1 52.00

11,040,546.00

10,770,540.00

-5,500,000.00

GFATM R II A/c NO. 2403

Advance to Others

Advance to NGOs

Advance to Staff

Advance to District Authorities

Advance to District Hospitals

Advance to DAPCIJ

Inter Unit Fund Transfer

Ii
balance of Net Current Assets

GFATM R II A/c NO. 2403

Advance to Others

Advance to NGOs

Advance to Staff

Advance to District Authorities

Advance to District Hospitals

Advance to DAPCU

balance of Net Current Liabilities

Funds from Other Sources

Sources of funds

Grant from NACO to SACS

Utilisation of funds

Training

Salary

Travelling Expenses

Telephone/Communication Expenses

Bank Charges

NGO Services for Priority Interventions

Expenses on ICTC centre set up and maintenance

Review Meeting and Supervision of Councellors

Bank Interest & Miscellaneous Receipts

Other Receipts

Interest from Bank

Closing balance of Net Current Assets

Amount

6,996,829.32

1,155,000.56

3,334,088.00

17553,175.00

7,618,839.00

56,901,725.50

13,944,209.00

91,503,866.38

Amount (Rs.)

601,565.00

601,565.00

Amount (Rs.)

81,594,000.00

81,594,000.00

Amount (Rs.)

2,668,895.00

144,567,441.00

323,562.00

22,056.00

1,606.00

357,883.00

5,121,718.06

771,157.00

153,834,318.06

Amount

3,149,116.00

1,122,073.00

4,271,189.00

Amount

Printed : System Administrator on 11/08/201402:37:19 from 1222



22,933,112.32

Printed: System Administrator on 11/08/201402:37:19 from 1222



Tamil Nadu SACS - GLOBAL FUND RCC-IV

417, Pantheon Road Egmore , Chennai - 600008

National AIDS Control Project - Phase Ill

Utilisation Certificate
Certified that an amount of Rs, 100,253,000.00 received as grants-in-aid received

from Department of AIDS Control (NACO) during the Fin.Year 2013-14 vide letter No. given

below and opening Cash/Bank Balance Rs. 30,611,912.24 (and Current Liabilities of

Rs.434,901.00)and outstanding Advances for Rs. 65,675,122.56 on account of unspent balance

brought forward from the previous financial year, and Bank Interest and Miscellaneous Receipts

of Rs. 1,351,480.71. a sum of Rs. 178,520,724.56 has been utilized for the purpose for which it

was sanctioned and the Cash/Bank balance of Rs. 2,177,935.15 (and Current Liabilities of Rs.

420,901.00 )and outstanding advances of Rs.17,1 78,855.80. remaining unutilized at the end of the

year will be adjusted towards the grants-in-aid payable during the next year.

SI. No.	 Sanction letter Number and Date	 Amount

I i.j ACO. NO. I W17/4 f.zol ' —s .jAa' () @'virrt-i 24, 5t99,Ot

Fecc-.-tv cltf	 _________
	Si PjkCc2 Lr.Nto. P4I90 I7/4fr2col,v4cO (3=)	 7,b%czzt cc

___ £F5LrTH RCC C-h,) f-1°i1o'?'	________

	

Total	 100,253,000.00

2.	 Certified that I have satisfied myself that the conditions on which the

grants-in-aid was sanctioned have been duly fulfilled/are being fulfilled and that I have

exercised the following checks to see that the money was actually utilized for the purpose

for which it was sanctioned.

Kinds of checks exercised

1. Statement of Expenditures

2. Annual Financial Statements

For M/s.G. KANAGARAJ & Co.,
Q,tjrip4ificcountants, I Merber Secretary

TAMP	
irectorA - Miwo'., NTROL SOCIETY

Chennai . 600 008.

(tN GARACorn., F.C.A.,IJa024197
Firm Regn. No,:- 005703$

Printed System Administrator on 11/08/2014 02:33:05
600 044
Phone

224 1530



Postage/Courier

ARV Drugs

CD4/CD8 kits

Contigency

Consumable Items

Linen

Food Expenses

Civil Works

Office Equipment

1,114,601.00

43,704,125.00

78,565.00

13,422,146.80

59,926.00

1,800.00

4,604,263.00

4,956,600.00

908,374.00

a

GFATM R VI Ale No. 2808
	

30,611,912.24

Advance to Others
	

2,406,104.00

Advance to NGOs
	

27,660,597,06

Advance to Staff
	

1,475,714.00

Advance to Autonomous Bodies
	

579,958.00

Advance to District Authorities
	

37,800.00

Advance to District Hospitals
	

33,322,739.50

Advance to DAPCU
	

192,210.00

96,287,034.80

Funds from Other Sources
	

434,901.00

434,901.00

Grant from NACO to SACS
	

100,253,000.00

100,253,000.00

Other Lab. Supplies
	

4,315,474.00

01 Drugs
	

836,568.00

I EC
	

1,047,860.00

NGO Services
	

62,393.00

Training
	

4,680,817.00

Salary
	

91,911,166.76

Equipment Maintenance
	

199,944.00

Building Maintenance
	

2,803,580.00

Vehicle Maintenance
	

2,043,807.00

Telephone/Communication Expenses
	

435,340.00

Bank Charges
	

5,660.00

Miscellaneous Expenses
	

19,920.00

Printing & Stationery
	

28,560.00

Water and Electricity Charges
	

1,279,234.00

Printed: System Administrator on 11/08/201402:33:05 from 1222



-	 178,520,724.56

Other Receipts
	

3 I,44L00

Interest from Bank
	

1,320,039.71

1,351,480.71

Funds from Other Sources
	

420,901.00

40,90 1.00

GFATM R VI A/c No. 2808
	

2,177,935.15

Advance to Others
	

2,023,096.00

Advance to NGOs
	

2,557,992.80

Advance to Staff
	

396,092.00

Advance to Autonomous Bodies
	

29,150.00

Advance to District Hospitals
	

22,172,525.00

Inter Unit Fund Transfer 	 -10,000,000.00

19,356,790,95

60o044

Ph O
22,V- MN0

Printed: System Administrator on 11/08/201402:33:05 from 1222



Q.Wq & Co
Chartered Accountants

AUDIT REPORT - GFATM ROUND - VII

The Project Director,
MIS. Tamil Nadu State AIDS Control Society,

417, Pantheon Road,

Egmore,
Chennai - 600008.

Sir,
We have audited the accompanying Financial Statements of the ROUND-VII for

Department of AIDS Control (DAC) I National AIDS Control Organization (NACO) of

MIS. Tamil Nadu State AIDS Control Society for the year ended March 31, 2014. This

statement is the responsibility of the Tamil Nadu State AIDS Control Society's Management.
Our responsibility is to express an opinion on the accompanying statements based on our audit.

We conducted our audit in accordance with the standards prescribed by the ICAI. These

standards require that we plan and perform the audit to obtain reasonable assurance about

whether the Financial Statements are free of material misstatement. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the Financial

Statements. An audit also includes assessing the accounting principles used and significant

estimates made by Management as well as evaluating the overall statement presentation. We

believe, our audit provides a reasonable basis for our opinion.

MIS. Tamil Nadu State AIDS Control Society Management's Policy is to prepare the

accompanying statements on the cash receipts and amount spent basis in conformity with the
standards prescribed by the ICAI for Cash Accountihg. On this basis, cash receipts are

recognized when received and expenditures are recognized only after spending.

In our opinion, the accompanying financial statements, read with our observations made in the

enclosed Annexure and Management Letter, if any, give a true & fair view of the Sources &

Application of the Funds (Balance sheet), Income & Expenditure Accounts and the Receipts &

Payments of the Programme during the year ended March 31, 2014, in accordance with the

consistently applied accounting standards. Our audit was conducted for the purpose of forming

an opinion on the Financial Statements taken as a whole.

In addition,

a) With respect to IFRs, adequate supporting documentations have been maintained to support

the IFRs, subject to our observations given in the Annexure to this report and the

Management Letter applicable specifically to the above stated fund and other observations

applicable to all funds commonly, given under the consolidated reports of TANSACS.

b) Expenditures which are eligible for financing under the Credit/Grant Agreement with
Department of AIDS Control (DAC) I National AIDS Control Organization (NACO), is subject

to our observations given in the Annexure to this report and the Management Letter.

No. 16 2, G.S.T. Road, Archanaas Ashirwad Enclave, Ground. Floor, C.1-C. Lane, Chrompet, Chennai• 600 044

Tele Fax: 044- 22415309 (mail: ca.gkroj@gmoii.com



Place Chennai - 44

Date 11.08.2014
For MIs. G.KA4AGARAJ & Co.,

CHARTERED ACCOUNTANTS,

CA G.KANAGARAJ, B.COM ., F.C.A.,

Membership No. 024197,

FIRMS REGN. NO; 0057035.	 (dt P,PPAt

End.: As stated above

This report is intended solely for the information of the Department of AIDS Control (DAC) /
National AIDS Control Organization (NACO), as the funding Agency of the Tamilnadu State

AIDS Control Society and should not be used for any other purpose



ANNEXURE TO THE AUDIT REPORT ON THE FINANCIAL STATEMENTS OF THE
t! oRAl FIJMN OflhJkJN IITT - NCDAbtlAtkrr tnt A yp%c rn.rThe,, 1P111 I •I

NAbU STATE AIDS CONTROL SOCIETY.

1. The advances outstanding as at the year end, based on the records and accounts
produced before us, is kg. 73.71/- Lakhs (including Rs.55/- Lakhs transferred to GFATM,
RCC-II as Inter Unit Transfer-(ILjT), We have also observed that the balance amount of
Rs. 18.71/- Lakhs was settled after 31 March 2014, by the Lead Agency-APEC, based on
the Final Audit Report.

2. We have also observed that the Society has not fully utilized the below stated
Budgeted funds in Annual Action Plan. The variations observed are stated here in below.

a

Place Chennai -44	 For MIs. G.KANAGARAJ & Co.,
Date : 11.08.2014	 CHARTERED ACCOUNTANTS,

CA &.KANAGARAJ, B.COM., F.C.A.,
Membership No. 024197,

FIRMS RE&N. NO: 0057035.



gs,q & cc

Chartered Accountants

The Project Director,
MIS. Tamil Nadu State AIDS Control Society,

417, Pantheon Road, Emore,

Chennai - 600006

Sir,
Sub: MANAGEMENT LETTER AFTER THE STATUTORY AUDIT OF THE TANSACS-

&FATM. ROUND-VII-req.

We conducted our audit in accordance with Standards on Auditing issued by the

Institute of Chartered Accountants of India. Those Standards require that we plan and

perform the audit to obtain reasonable assurance about whether the Financial Statements are
free of material misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts review of the internal controls and disclosures in the Financial
Statements. An audit also includes assessing the accounting principles used and significant

estimates made by theManagement, as well as evaluating the overall financial statement

presentation. We believe that our audit provides a reasonable basis for our opinion The issues

which we have observed during the audit form basis for our comments in the audit report,
though not affecting the true and fair view of the transaction of the Society and the depiction

in the Statement of Expenditure, are detailed below:

1. The overall preparation and maintenance of the accounts of the Society was

Satisfactory.

Place Chennai -44

Date 11.08.2014

For MIs. G.KANAGARAJ & Co.,

CHARTERED ACCOUNTANTS,

CANAGARAJ, B.COM ., F.C.A.,

Membership No. 024197
FIRM'S REGN. NO: 0057035

No. 1 & 2, G.S.T. Road, Archanaas Ashirwad Enclave, Ground. Floor, CLII Lane, Chrornpet, Chennai -600044

l'ele Fax: 044 - 22415309 Email: co.goj@gmoiLconi



g.j & cc

Chartered Accountants

AUDIT REPORT OF MIS.TAMIL NADU STATE AIDS CONTROL SOCIETY (TANSACS)

FOR THE YEAR ENDED 31 5T MARCH 2014.

The Project Director,
MIS.Tamil Nadu State AIDS Control Society,

417, Pantheon Road,

Egmore,
Chennai - 600008.

Sir,
We hove audited the accompanying Financial Statements of all the Funds allocated to

M/S. TANSACS by the Department of AIDS Control (DAC) I National AIDS Control

Organization (WACO) and Consolidated Financial Statements of all the Funds for the year
ended March 31, 2014. The preparation of the Financial Statements are the responsibility of

MIS. Tamil Nadu State AIDS Control Society's Management. Our responsibility is to express

an opinion on the accompanying statements based on our audit.

We conducted our audit in accordance with the standards prescribed by the ICAI. These

standards require that we plan and perform the audit to obtain reasonable assurance about

whether the Financial Statements are free of material misstatement. An audit includes

examining on a test basis, evidence supporting the amounts and disclosures in the Financial

Statements. An audit also includes assessing the accounting 'principles used and significant

estimates made by Management as well as evaluating the overall statement presentation. We

believe, our audit provides a reasonable basis for our opinion.

MIS. Tamil Nadu State AIDS Control Society Management's Policy is to prepare the

accompanying statements on the cash receipts and amount spent basis in conformity with the
standards prescribed by the ICAI for Cash Accounting. On this basis, cash receipts are

recognized when received and expenditures are recognized only after spending.

In our opinion, the accompanying financial statements, read with our observations made in the
enclosed Annexure and Management Letter, if any, give a true & fair view of the Sources &

Application of the Funds (Balance sheet), Income & Expenditure Accounts and the Receipts &
Payments of the Programme during the year ended March 31, 2014, in accordance with the

consistently applied accounting standards. Our audit was conducted for the purpose of forming

an opinion on the Financial Statements token as a whole.

In addition,

a) With respect to IFRs, adequate supporting documentations have been maintained to

support the IFRs, subject to our observations, applicable to all funds commonly, given in

the enclosed Management Letter.

b) Expenditures which are eligible for financing under the Credit/Grant Agreement with

Department of AIDS Control (DAC) / National AIDS Control Organization (NACO), is

subject to our observations given in the enclosed Management Letter.

No. I & 2, G.S.T. Road, Archanaas Ashirwad Enclave, Ground. floor, C.LC. Lane, Chrompet, Chennai- 600 044
Tele Fax: 044- 22415309 Email: co.gkroj@gmoil.com

H



Place Chennai-44
Date :11.08.2014

For MIs. G.KANA&ARAJ & Co.:
CHARTERED A CCOUNTANTS,

CA G.KANAGARAJ, &Com., F.C.A.,

Membership No. 024197, 6000 44
FIRMS REGN NO 0057035 	 (0*—Ph 224i53C

End.; As stated above

c) Procurement of goods and services had been carried out as per the Procurement Manual
issued by the Department of AIDS Control (bAa) / Notional AIDS Control
Organization (NACO) guidelines subject to our observations, applicable to all funds
commonly, given in the enclosed Management Letter.

This report is intended solely for the information of the Department of AIDS Control
(DAC) / National AIDS Control Organization (NACO), as the funding Agency of the
M/S. Tamilnadu State AIDS Control Society and should not be used for any other
purpose.

L



QiIwtaqaraj&Co
Chartered Accountants

=
MANAGEMENT LETTER OF MIS. TANSACS' STATUTORY AUDIT FOR THE YEAR

ENDED 31$T MARCH 2014.

The Project Director,
M/S.Tamil Nadu State AIDS Control Society,

417, Pantheon Road,

Egmore,
Chennoi - 600008.

Sir,
We have conducted our audit in accordance with the Standards on Auditing issued by the

Institute of Chartered Accountants of India. Those Standards require that we plan and

perform the audit to obtain reasonable assurance about whether the Financial Statements are
free of material misstatement. An audit includes examining, on test basis, the evidences

supporting the amounts, reviewing the internal controls and disclosures in the Financial

Statements. An Audit also includes assessing the Accounting Principles used and significant

estimates made by the Management as well as evaluating the overall Financial Statements

presentation. We believe that our audit provides a reasonable basis for our opinion. The issues,

which we have observed during the Audit, form basis for our comments in the Audit Report,

though not affecting the true and fair view of the transactions of MIs. TANSACS and the

depiction in the Statement of Expenditure, are detailed below:

1. The overall preparation and maintenance of the accounts of the TANSAC Society was

Satisfactory.

2. The Procurement of goods and services-Medicines procured thro' MIS. TNMSCThe
Tamil Nadu State Undertaking, have not been carried out as per the guidelines stated

in the Procurement Manual issued by the Deportment of Aids Control (DAC) / National

AIDS Control Organization (NACO).

3. The Internal Auditors for TANSACS has been appointed normally by the Department

of Aids Control (bAG) / National AIDS Control Organization (NACO). For the Financial

Year 2013-14, no internal audit has been done tilt date. Considering the transaction of

TANSACS, we are of the opinion that the Internal Auditor has to be appointed

regularly without fail in time to ensure proper internal & Control procedures are

existing in all Divisions of TANSACS and the maintenance of correct Books & Records.

4. We observed that there is considerable delay in appointing and carrying out the
Internal Audit of N&Os, DAPCU5, STRC, TI Centers, Peripheral units-(ART Centers)

etc., in total 1318 units, for the Financial Year 2013-14. The Internal Auditor's reports

for 50 NGOs are only produced to our review.

5. The Advances for operational and special programmes as per bAC I NACO's norms are

released by TANSACS to DAPCU, which co-ordinates the activities of peripheral units

and N&Os in the state of Tamilnadu. We have observed that the above said units

submit the Utilization Certificates signed by DPM & DACO for having utilized the

amount received, on the basis of which the advances are reversed and Financial

Statements are prepared in the year end. The DAC/NACO and TANSACS has to
implement an ongoing mechanism/audit system by which the activities of NGOs,

DAPCUs and peripheral units are property monitored and funds are utilized properly in

time as agreed for the purpose for which it is sanctioned.

CH EN NA!
600044

No. 1& 2, G.S.T. Road, Archanaas Ashirwad Enclave, Ground. Floor, C.LC. lane, Chrompet, Chennal -

TeIe Fax: 044-22415309 Email: co.gkroj@gmoil.com
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6. belayed receipt of tiCs and internal audit reports and consequent delayed adjustment
of advances made to NGOs and peripheral units make the comparison of Budgeted

Expenditure Vs Actual Expenditure, meaningless since most of actual expenditure

accounted in the books of accounts pertain to previous financial years, other than the

budgeted period, that is 2013-14 under Audit. We are of the opinion that this situation

could be changed to a greater extent as suggested above in Point nos.2 & 3.

7. We are of the opinion that confirmation of balances as at 30th September and 31
March of every year should be obtained from all NGOs and Peripheral units including
Blood Banks, ART, Sfl, bAPCU5, ICTC, etc., which will help in speedy adjustment of

advances given to these units for Staff & any programmes and keep the books clean.

This exercise will also throw light on undue delay either in sending/accounting of VCs.

We are also of the opinion that all VCs which are sent by all Peripheral units should be

dated by them and inward seal put on it by TANSACS to find out administrative delays
in adjustment of advances.

8. The Physical verification of Fixed Assets at TANSACS premises, NGO5 and DAPCtJ's
locations including ICTC, ART centers and Peripheral units are not being done. Though

no depreciation is charged on Fixed Assets acquired by the TANSAC5 as per bAC /

NACO's guidelines, we are of the opinion that proper system and full controls have to

be exercised over Fixed Assets including KITs, Lab. Equipments, Electrical Fittings,
Furniture's & Fixtures, Vehicles and other Office Equipments by periodical physical

verification of fixed assets and submission of reports in a timely manner to update the

Fixed Assets Register. In the absence of such reports and proper system, we are
unable to comment on the carrying cost of fixed assets and their impairment.

9. We are of the opinion that Consumables account head should only consist of

expenditures such as cost of procurements of consumables, transportation charges

and other expenses relating to its procurement, This will help in cost comparison

across NGOs, Peripheral units within TANSACS and across SACS. We have come

across other expenses such as internet charges, travelling expenses, sentinel
surveillance expenses, mobile allowances etc. are accounted under Consumables, as
guided by DAC/NACO, which distorts the account head. Hence, monies spent for
procurement of consumables could not be ascertained exactly.

10.We are of the opinion that the Insurance Policies taken for Fixed assets for Burglary

and Fire, which is Rs.50/- Lakhs each is inadequate considering the carrying cost of

the Assets, which is ks.588/- Lakhs as at 31 March 2014. The required
Comprehensive Insurance coverage should be taken based on the replacement cost
covering all natural calamities.

Place : Chennai-44
bate :1108.2014

For M/s G.KANA&ARAJ & Co.,
CHARTERED ACCOUNTANTS,

CA G.KANA&ARAJ, B.Com ., F.C.A.,
Membership No. 024197,
FIRM'S RE&N. No.: 0057035



g.wij & Co
Chartered Accountants

AUDIT REPORT OF POOL FUND-TI

The Project Director,
MIS.Tamil Nadu State AIDS Control Society (TANSACS),

417, Pantheon Road,

Egmore,
Chennai - 600008.

Sir,

We have audited the accompanying Financial Statements of the TI-POOL FUND for

Deportment of AIDS Control (bAG) / National AIDS Control Organization (NACO) of

M/S.Tamil Nadu State AIDS Control Society for the period from In January to 31'

March 2014. These statements are the responsibility of the MIS. Tamil Nadu State AIDS

Control Society's Management. Our responsibility is to express an opinion on the accompanying

statements based on our audit.

We conducted our audit in accordance with the standards prescribed by the ICC. These

standards require that we plan and perform the audit to obtain reasonable assurance about

whether the Financial Statements are free of material misstatement. An audit includes

examining on a test basis, evidence supporting the amounts and disclosures in the Financial
Statements. An audit also includes assessing the accounting principles used and significant

estimates made by Management as well as evaluating the overall statement presentation. We

believe, our audit provides a reasonable basis for our opinion.

The MIS. Tamil Nadu State AIDS Control Societj' Management's Policy is to prepare the

accompanying statements on the cash receipts and amount spent basis in conformity with the

standards prescribed by the ICAI for Cash Accounting. On this basis, cash receipts are

recognized when received and expenditures are recognized only after spending.

In our opinion, the accompanying financial statements, read with our observations made in the

enclosed Annexure and Management Letter, if any, give a true 6 fair view of the Sources &

Application of the Funds (Balance sheet), Income & Expenditure Accounts and the Receipts &

Payments of the Programme during the period ended March 31, 2014, in accordance with the

consistently applied accounting standards. Our audit was conducted for the purpose of forming

an opinion on the Financial Statements taken as a whole.

In addition,

(a) With respect to IFs, adequate supporting documentations have been maintained to
support the IFRs, subject to our observations given in the Annexure to this report and
the Management Letter applicable specifically to the above stated fund and other
observations applicable to all funds, commonly, given under the consolidated
TANSACS's report.

(b) Expenditures which are eligible for financing under the Credit/Grant Agreement with

Department of AIDS Control (DAC) I National AIDS Control Organization (NACO), is

subject to our observations given in the Annexure to this report and the Management

Letter.

a

No. 1 & 2, G.S.T. Road, Archanaas Ashirwad Enclave, Ground. Hoar, CLL Lane, Chrompet, Chennal -600044
Tele Fax :044-22415309 Einal : ca.gkraj@gmcLcom



This report is intended solely for the information and use of NGOs and the Department
of AIDS Control (DAC) / National AIDS Control Organization (NACO), as the funding
Agency of the MIS. Tamilnadu State AIDS Control Society and should not be used for
any other purpose.

Place Chennal -44	 For MIs. &.KANAGARAJ & Co.,
Date 11.08,2014	 CHARTERED ACCOUNTANTS,

End.: As stated above

CAAGAPAJB.COM., F.C.A.,
Membership No, 024197,

FIRM'S REGN NO: 0051035,



ANNEXURE TO THE AUDIT REPORT ON THE FINANCIAL STATEMENTS OF THE

DEPARTMENT OF AIDS CONTROL / NATIONAL AIDS CONTROL PROJECT. AS OF
MARCH 31, 2014 FOR THE MIS. TAMILNADU STATE AIDS CONTROL SOCIETY.

As per Annual Action Plan (AAP) 2013-14 allocations for TI have been mode under Pool

Fund. In the Financial Year 2013-14, a new Bank Account named Pool Fund -TI was opened

and Rs.719I- Lokhs had been transferred to this account from New DBS fund account.

Place : Chennai - 44

Dote :11.06.2014

For MIs. G.KANA&AItAJ & Co.,

CHARTERED ACCOUNTANTS,

CAGARAJ, B.COM., F.C.A.,

Membership No. 024197,

FIRMS PEGN. NOt 0057035.



9.lIwwqaraj & Co
Chartered Accountants

The Project Director,
MIS. Tamil Nadu State AIDS Control Society (TANSACS).

417, Pantheon Road, Egmore,
Chennai - 600008.

Sir,
Sub: MANAGEMENT LETTER AFTER THE STATUTORY AUDIT OF THE 

TANSAC.S

POOL FUND-fl FOR THE PERIOD ENDED 31.03.2014-ret

We have conducted our audit in accordance with the Standards on Auditing issued by

the Institute of Chartered Accountants of India. Those Standards require that we plan and

perform the audit to obtain reasonable assurance about whether the Financial Statements are
free of material misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts, reviewing the internal controls and disclosures in the Financial

Statements. An audit also includes assessing the accounting principles used and significant

estimates made by the Management, as well as evaluating the overall Financial Statements

presentation. We believe that our audit provides a reasonable basis for our opinion. The issues

which we have observed during the audit form basis for our comments in the audit report,
though not affecting the true and fair view of the transactions of the Society and the

depiction in the Statement of Expenditure, are detailed below:

1. The overall preparation and maintenance of the accounts of the Society is

satisfactory.

2.
A new account called Pool Fund -n had been opened during the year under review and

first instalment of Rs.719/- Lakhs had been transferred to this account from New

bBS fund account.

3.
We observed that in most of the cases, advances given are not settled within the

required time frame as per guidelines specified by DACINACO and TANSACS. The
advances outstanding as at the year end, based on the records and accounts produced

before us, is Rs.429.76I- Lakhs including Rs.100/- Lakhs transferred to GFATM

Round-IV Fund account(Inter Unit Fund Transfer).These advances, as Pool Fund-fl, is

a new fund carved out of New bBS Fund, are outstanding for less than a year.

Place : Chennai - 44
Date : 11.08.2014

For m/s. G.KANAGARAJ & Co.,

CHARTERED ACCOUNTANTS,

CA %RAJ, B.COM., F.C.A.,

Membership No. 024197,
FIRM'S REGN. NO: 0057035.

Na 1 & 2, G.5.11 Road, Archanaas Ashirwad Enclave, Ground. Roar, LLC. Lane, Chrompet. Chennai 600 044

Tele Fax: 044- 22415309 Email: co.gkraj@gmatcom
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Tamil Nadu SACS - TI POOL FUND

417, Pantheon Road Egmore , Chennai - 600008

National AIDS Control Project - Phase III

Utilisation Certificate
Certified that an amount of Rs. 71,900,000.09 received as grants-in-aid received

from Department of AIDS Control (NACO) during the Fin.Year 2013-14 vide letter No. given

below and opening Cash/Bank Balance Rs. 0.00 (and Current Liabilities of Rs.0.00)and

outstanding Advances for Rs. 0.00 on account of unspent balance brought forward from the

previous financial year, and Bank Interest and Miscellaneous Receipts of Rs. 0.00. a sum of Rs.

20,031,374.00 has been utilized for the purpose for which it was sanctioned and the Cash/Bank

balance of Rs. 8,892,543.00 (and Current Liabilities of Rs. 0.00 )and outstanding advances of

Rs.42,976,083.00. remaining unutilized at the end of the year will be adjusted towards the

grants-in-aid payable during the next year.

SI. No.	 Sanction letter Number and Pate 	 Amount

I'	 7roin DES 61c cJ1 . a/.i.z.13	 qoo,occ'o

Total	 71,900,000.00

2.	 (ertitied that I have satisfied myself that the conditions on which the

grants-in-aid was sanctioned have been duly fulfilled/are being fulfilled and that I have

exercised the following checks to see that the money was actually utilized for the purpose

for which it was sanctioned.

Kinds of checks exercised

1. Statement of Expenditures

2. Annual Financial Statements

For MIs. G. KANAGARAJ & Co.,
Chartered Accou1'3ntS,e HE cAPMçrSIg11ed

600044 
Phone	 jto

ANAGARAJ, B.Com ., F.C.A.,
\^sDAq P1'ered Acc1 &*PARTNER_MNO . 024197

Firm Ren. No: 005703S

Printed: System Administrator on 11/08/2014 02:43:49 from 1222

rrn
(Project Director)

Project Director / Member Secretary

TAMILNADU STATE AIDS CONTROL SOCIETY

Chenflal - 600 008.



Son rccçQs	 rou

Recovery/Deduction of Grants	 71,900,000.00

71,900,000.00

flihsaffffIs	 II 
Training	 1,335,293.00

Salary	 7,786,111.00

Travelling Expenses	 2,053,270.00

Rent, Rates & Taxes 	 2,011,591.00

Honorarium	 4,043,026.00

Bank Charges	 900.00

NGO Services for Priority Interventions	 1,232,852.00

Other Administration Cost 	 971,612.00

Need Based Assisstance 	 25,210.00

Meeting Expenses	 571,509.00

20,031,374.00

EoiiThlancejtpurrentIZWts	 -	 W!lic

TIPF-Bank	 8,892,543.00

Advance toNGOs	 31,893,776.00

Advance to Staff	 5,000,00

Advance to DAPCU	 1,077,307.00

Inter Unit Fund Transfer	 10,000,000.00

51,868,626.00

600 044
Phone

22415309

M

Printed: System Administrator on 11/08/201402:43:49 from 1222



1'D gswqarq & Cu
Chartered Accountants

AUDIT REPO-PT - GFATM - RCC - II

The Project Director,

MIS. Tamil Nadu State AIDS Control Society,
417, Pantheon Road,

Egmore,

Chennai - 600008.

Sir,

We hove audited the accompanying Financial Statements of the GFATM-Rcc II for

Department of AIDS Control (DAC) / Notional AIDS Control Organization (NACO) of
MIS. Tamil Nadu State AIDS Control Society for the year ended March 31, 2014. This
statement is the responsibility of the Tamil Nadu State AIDS Control Society's Management.
Our responsibility is to express an opinion on the accompanying statements based on our audit.

We conducted our audit in accordance with the standards prescribed by the ICAI. These

standards require that we plan and perform the audit to obtain reasonable assurance about

whether the Financial Statements are free of material misstatement. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the Financial

Statements. An audit also includes assessing the accounting principles used and significant

estimates made by Management as well as evaluating the overall statement presentation. We
believe, our audit provides a reasonable basis for our opinion.

The MIS. Tamil Nadu State AIDS Control Society Management's Policy is to prepare the

accompanying statements on the cash receipts and atnounts'pent basis in conformity with the

standards prescribed by the ICAI for Cash Accounting. On this basis, cash receipts are
recognized when received and expenditures are recognized only after spending.

In our opinion, the accompanying financial statements, read with our observations made in the

enclosed Annexure and Management Letter, if any, give a true & fair view of the Sources &
Application of the Funds (Balance sheet), Income & Expenditure Accounts and the Receipts &

Payments of the Programme during the year ended March 31, 2014, in accordance with the
consistently applied accounting standards. Our audit was conducted for the purpose of forming
an opinion on the Financial Statements taken as a whole.

In addition,

(a) With respect to tFRs, adequate supporting documentations have been maintained to
support the IFRs, subject to our observations given in the Annexure to this report and

the Management Letter applicable specifically to the above stated fund and other

observations applicable to all funds, commonly, given under the consolidated
TANSACS's report.

(b) Expenditures which are eligible for financing under the Credit/Grant Agreement with

Department of AIDS Control (DAC) I National AIDS Control Organization (NACO), is

subject to our observations given in the Annexure to this report and the Management
Letter.

Na. 1 & 2, G.S.T. Road, Archanaas Ashirwad Enclave, Ground. floor, CLE Lane, Chrompet, Chennai -600

Tele Fax: 044- 72415309 EsnaR: co.glo'oj@gmolLcom



(c) Procurement of goods and services had been carried out as per the Procurement
Manual issued by the Department of AIDS Control (bAC) / National 

AIDS 
Control

Organization (NACO) guidelines subject to our observations given in the .4nnexure to this

report and the Management Letter applicable specifically to the above stated fund and

other observations applicable to all funds, commonly, given under the consolidated
TANSACS5 report.

This report is intended solely for the information of the Department of AIDS Control (bAC) /

National AIDS Control Organization (NACO) as the funding Agency of the Tamilnadu State
AIDS Control Society and should not be used for any other purpose.

Place Cherinai - 44
	

For MIs. G.KANAGARAJ & Co.,

bate 11.08.2014
	

CH RTE

End.: As stated above

CA G.KANAGAfAJ , B.COM., F.C.A.,
Membership No. 024197,

FIRM'S REGN. NO: 005705.



LUbRL rulNu. KL(J.J, - OtAKIMtNI (Jr RLUb CLINIKL)I.. (URLI ,' PJAIJ.UNAI.. AJ.Ub

CONTROL ORGANIZATION (NACO), AS ON MARCH 31.2014 FOR M/S.TAMIL NADU

STATE AIDS CONTROL SOCIETY.

1. We observed that in most of the cases, advances given are not settled within the
required time frame as specified in the bAC/NACO's guidelines and sanction order of

TANSACS. The advances outstanding as at the year end, based on the records and

accounts produced before us, is Rs.219.64/- Lakhs (after deducting ks,55/- Lakhs
received from &FATM Round VII-(IUT).

2. We have also observed that the below stated amount of advances are pending for
settlement since long time as at the yearend 31,03.2 014.

Less than a year old: kg. 105.57/- Lakhs (after deducting ks.55/- Lakhs received
from GFATM Round-Vu).

More than one year old: Rs. 114.07/- Lakhs. We observed that some advances are

pending for adjustment/recovery for more than three years old. The Age-wise

analysis of advances should be taken to take necessary steps to adjust/recover the

long pending advances at the earliest.

3. We have also observed that the Society has not fully utilized the below stated

Budgeted funds in Annual Action Plan. The variations observed are stated here in below.

Place : Chennai -44	 For MM. G.KANA&ARAJ & Co.,
Date :11.08.2014	 CHARTERED ACCOUNTANTS,

CA G.KANAGARAJ, B.COM., F.C.A,,
Membership No. 024197,

FIRM'S REGN. NO: 0057035.



gs	 & cc
Chartered Accountants

- -

The ProjectProject Director,
MIS. lamilnadu State AIDS Control Society,
417, Pantheon Road, Egmore,

Chennai - 600008.

Sir,

Sub: MANAGEMENT LETTER AFTER THE STATUTORY AUDIT OF THE TANSACS
GLOBAL FUND, RCC-fl-reg

We conducted our audit in accordance with Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we plan and

perform the audit to obtain reasonable assurance about whether the Financial Statements are

free of material misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts, reviewing of the internal controls and disclosures in the Financial

Statements An audit also includes assessing the accounting principles used and significant

estimates made by the Management, as well as evaluating the overall Financial Statements
presentation. We believe that our audit provides a reasonable basis for our opinion. The issues

which we have observed during the audit form basis for our comments in the audit report
though not affecting the true and fair view of the transaction of the Society and the depiction
in the Statement of Expenditure, are detailed below:

1. The overall preparation and maintenance of the accounts of the Society was
satisfactory.

2. Procurement of goods and services had been carried out as per the Procurement
Manual issued by Department of Aids Control DAC) I National AIDS Control
Organization (NACO) guidelines subject to our observations given in the Annexure to

this report and the Management Letter applicable specifically to the above stated
fund and other observations applicable to all funds commonly, given under New bBS
Fund.

3. Most of the Advances made to NGOs, DAPCU and Peripheral units in total 393 Centers
(excluding 402 ICTC units, which are funded by NRHM, Chennai and the same is not
accounted in TANSACS books and not coming in our scope of work) are not adjusted

within the year in which they are made due to delayed receipt of Internal audit
reports and Utilization Certificates (tics). We were informed that the accounts of the

above commended (with in brackets) funds of NRHM are manually maintained and

accounts/UC5/Financial statements are given to NR)-IM, Chennai for consolidation of
accounts.

Place : Chenrjai - 44
Date 11.08.2014

For MIs. G.KANAGARAJ & Co.,

CHARTERED ACCOUNTANTS,

CA G.KANAGARAJ , BCOM., F.C.A.,
Membership No. 024197,

FIRM'S REGN, NO: 0057035,

No. 1 & 2, G.S.T. Road, Arthanaas Ashirwad Enclave, Ground. Hotir, C-1-C. Lane, Chrompet. Chennai - 500 044

Tele Fax :04.4- 22415309 Email: co.gboj@gmail.com
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For
Ch

2. Annual Financial Statements

AGARAJ & Co.,
Q41 n t a n t s

F.C.A.,
197

(Project Director)
Project Director I Member 3cc:
TAMILNADU STATE AIDS CONTROL SOCIETY

Chennal -600 008.

Printed System Administrator on 11/08/201402:29:58 from

CHEN NA I

600 034

Phone

Tamil Nadu SACS - NEW DBS FOR NACPIV

417, Pantheon Road Egmore Chennai - 600008

National AIDS Control Project - Phase III

Utilisation Certificate
Certified that an amount of Rs. 134,647,000.00 received as grants-in-aid received

from Department of AIDS Control (NACO) during the Fin.Year 2013-14 vide letter No. given

below and opening Cash/Bank Balance Rs. 132,819,259.39 (and Current Liabilities of

Rs.857,840.16)and outstanding Advances for Rs. 194,776,818.28 on account of unspent balance

brought forward from the previous financial year, and Bank Interest and Miscellaneous Receipts

of Rs. 5,643,426.00. a sum of Rs. 340,373,945.28 has been utilized for the purpose for which it

was sanctioned and the Cask/Bank balance of Rs. 19,288,186.39 (and Current Liabilities of Rs.

857,840.16 )and outstanding advances of Rs.108,224,372.00. remaining unutilized at the end of

the year will be adjusted towards the grants-in-aid payable during the next year.

2.	 Certified that I have satisfied myself that the conditions on which the

grants-in-aid was sanctioned have been duly fulfilled/are being fulfilled and that I have

exercised the following checks to see that the money was actually utilized for the purpose

for which it was sanctioned.

Kinds of checks exercised

1. Statement of Expenditures



HIV Kits

600 044

Phone
2241

525,000.00

40,740,786.50

15,181,528.00

206,642.00

787,180,00

18,421,612.00

75,744,470.78

714,028.00

67,263.00

3,755,324.00

7,616,855,00

3,067,708.00

1,148,700.00

6,645.00

IEC

NGO Services

Consultants and Consultancy Services

Operational Expenses

Training

Salary

Equipment Maintenance

Building Maintenance

Vehicle Maintenance

Travelling Expenses

Telephone/Communication Expenses

Honorarium

Bank Charges

Cash in hand

NEW DBS Bank Code

Advance to Others

Advance to NGOs

Advance to Staff

Advance to Autonomous Bodies

Advance to District Authorities

Advance to District Hospitals

Security Deposit (Paid)

Advance to DAPCIJ

NACPIII Advance to Others

NACPIII Advance to NGOs

NACPIII Advance to Staff

NACPIII Advance to District Authorities

NACPIII Advance to District Hospitals

NACPIII Security/ Earnest Deposit (Received)

NACPIJI Other Recoveries

Grant from NACO to SACS

Recovery/Deduction of Grants

32,099.00

132,787,160.39

26,817,189.00

80,011,016.00

862,293.00

3,664,776.00

11,775,136.00

29,954,720.00

1,488,890.00

16,770,598.50

2,286,121.00

11,654,354.00

2,053,459.00

1,956,044,00

5,482,221.78

327,596,077.67

751,976.90

105,863.26

857,840.16

206,547,000.00

-71,900,000-00

134,647,000.00

Printed : System Administrator on 11/08/201402:29:58 from 1222



CHEN NA I

600 044
Phone

22415309

Miscellaneous Expenses

Printing & Stationery

• Monitoring & Evaluation (SIMS)

• Leave Salary & Pension Contributions

Advertisement (Other than IEC)

Medical Expenses

Water and Electricity Charges

Audit Fees

Legal Expenses

NGO Services for Priority Interventions

Employer's Contribution to CPF

Surveillance

Postage/Courier

Quality Assessment

Other Administration Cost

Contractual Services - Companies

Campaigns

Contigency

Consumable Items

Meeting Expenses

Transportation Expenses

(TI) NACPIII expensable

(511) NACPIII expensable

(BS) NACPIII expensable

(I EC) NACPIII expensable

(IS) NACPIII expensable

(SIMS) NACPIII expensable

Office Equipment

6,350,800.00

1,400,232.00

1,946,272.00

578,311.00

701,904.00

38,578.00

938,968.00

1,029,433.00

415,000.00

123,630,256.00

1,064,674.00

107.72 1.00

340,469.00

1,598,592.00

4,515,632.00

2,485,587.00

15,720,000.00

1,099,158.00

4,417,014.00

96,097.00

84,000.00

242,595.00

203,587.00

568,159.00

2,160,256.00

172,850.00

266, 800.00

216,658.00

340,373,945.28

Other Receipts
	

8,795.00

Interest from Bank
	

5,634,631.00

5,643,426.00

NACPIII Security / Earnest Deposit (Received)

NACPIII Other Recoveries

Cash in hand

NEW DBS Bank Code

751,976.90

CHEN	
105,863.26

NAI\\ I

600044 
Phone

22	
857,840.16JJ I	

857,840.16

24,182.00

19,264,004.39

Printed: System Administrator on 11/08/201402:29:58 from 1222



U

a

Advance to Others
	

24,576,917.00

Advance to NGOs
	

12,736,944.00

Advance to Staff
	

1,636,403.00

Advance to Autonomous Bodies
	

2,683,122.00

Advance to District Authorities
	

12,796,225.00

Advance to District Hospitals
	

27,612,894.00

Security Deposit (Paid)
	

1,485,603.00

Advance to DAPCU
	

6,703,364.00

NACPIII Advance to Others
	

1,733,621.00

NACPIII Advance to NGOs
	

9,309,378.00

NACPJII Advance to Staff
	

1,920,186.00

NACPJII Advance to District Authorities
	

1,239,923.00

NACPIII Advance to District Hospitals

	

	
600 044
	

3,789,792.00
Phone

22415309
	

127,512,558.39

Printed: System Administrator on 11/08/201402:29:58 from 1222



F.C.A.
197

Printed: System Administrator on 11/08/2014 02:41

Tamil Nadu SACS - GLOBAL FUND VII

ti	 0	 417, Pantheon Road Egmore, Chennai -600008

National AIDS Control Project - Phase Ill

Utilisation Certificate
Certified that an amount of Rs. 47,548,000.00 received as grants-in-aid received

from Department of AIDS Control (NACO) during the Fin.Year 2013-14 vide letter No. given

below and opening Cash/Bank Balance Rs. 4,768,809.00 (and Current Liabilities of Rs.0.00)and

outstanding Advances for Rs. 4,446,346.00 on account of unspent balance brought forward from

the previous financial year, and Bank Interest and Miscellaneous Receipts of Rs. 655,961.00. a

sum of Rs. 49,678,816.00 has been utilized for the purpose for which it was sanctioned and the

Cash/Bank balance of Rs. 369,310.00 (and Current Liabilities of Rs. 0.00 )and outstanding

advances of Rs.7,370,990.00. remaining unutilized at the end of the year will be adjusted towards

the grants-in-aid payable during the next year.

St. No.	 Sanction letter Number and Date	 Amount

f4-co Lr. wc. i—I 	 ccc cc
___ (e'nA-TM .-VPIJ c4fro 97f .oI3. 	 _________

2. p4,4-Co Lr.&o, H- l9o(7/'f2o/?>_ N14a' 2-a000
(ect-'_c'Qf_.2-71 OI9c715

Total	 47,548,000.00

2.	 Certified that I have satisfied myself that the conditions on which the

grants-in-aid was sanctioned have been duly fulfilled/are being fulfilled and that I have

exercised the following checks to see that the money was actually utilized for the purpose

for which it was sanctioned.

Kinds oJ'checks exercised

1. Statement of Expenditures

(Project Director)
Project Director I Member Secretary
TAMILNADU STATE AIDS CONTROL SOCIETY

Chennal -600 008.

2. Annual Financial Statements

For MIs. G. KANAGARAJ & Co.,
Chartered Accountants



Opening balance of Net Current Assets

Bank Rd7

Advance to NGOs

Sources of funds

Grant from NACO to SACS

Utilisation of funds

IEC

Consultants and Consultancy Services

Operational Expenses

Training

Salary

Equipment Maintenance

Building Maintenance

Travelling Expenses

Rent, Rates & Taxes

Telephone/Communication Expenses

Bank Charges

Miscellaneous Expenses

Printing & Stationery

Monitoring & Evaluation (SIMS)

Water and Electricity Charges

Postage/Courier

Red Ribbon Clubs/Youth Friendly Clubs

PLIIA Expenses

Bank Interest & Miscellaneous

Interest from Bank

balance of Net Current Assets

Bank Rd7

Advance to NGOs

Inter Unit Fund Transfer

600 044
Phone

22415309

là

Amount (Rs.)

4,768,809.00

4,446,346.00

9,215,155.00

Amount (Rs.)

47,548,000.00

47,548,000.00

Amount (Rs.)

2,825,016.00

337,772.00

449,181.00

2,564,831.00

33,345,078,00

117,233.00

68,941.00

7,761,883.00

647,500.00

403,770.00

1,969.00

184,072.00

297,846.00

332,233.00

64,918.00

20,617.00

125,845.00

130,111.00

49,678,816.00

Amount Rs.)

t55,96 1.00

655,961.00

Amount (Rs.)

369,310.00

1,870,990.00

5,500,000.00

7,740,300.00

Printed System Administrator on 11/08/201402:41:57 from 1222
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